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THE FOOTWEAR INDUSTRY REPORT

Industry 3 Friday December 18, 2009 Year 20
Year 20 Scoreboard
Investor Best-In-
Expectation Industry Overall Change
Rank Company Name Score Score Score from Y19
1 Falcon Footwear 119 90 105 -3
2 D-THX ALL GOOD GA... 120 84 102 -1
2 Euclidean Footwear 114 90 102 +10
4 IN-SIZE 118 78 98 +4
5 Classics 116 70 93 0
6 Boba 90 47 69 +26
7 He Hate Me 72 46 59 +7
8 KEBO 17 12 15 -3
9 A Division of BlaxZo 14 10 12 -1
Game-To-Date Scoreboard
Investor Best-In-
Expectation Industry Overall Change
Rank Company Name Score Score Score from Y19
1 D-THX ALL GOOD GA... 118 95 107 +1
1 Falcon Footwear 118 96 107 0
3 IN-SIZE 118 87 103 +4
4 Classics 117 81 99 +1
4 Euclidean Footwear 114 84 99 +10
6 Boba 89 55 72 +16
7 He Hate Me 74 51 63 0
8 KEBO 19 13 16 -2
9 A Division of BlaxZo 15 10 13 -1
Investor Expectation — Investors and company boards of directors have established annual targets for five key performance measures and the
Score (1.E.) importance weighting of each: EPS (20 points), ROE (20 points), Stock Price (20 points), Credit Rating (20 points),

Best-In-Industry ——

Score (B-I-1)

Overall Score

and Image Rating (20 points). Pages 2 and 3 of this report show the investor expectation targets (in parenthesis just
under the column heads for each year). The investor expectation score on a performance measure is equal to the
percentage of the target that was achieved. Achieving higher than targeted performance results in bonus awards of
0.5% for each 1% overachieved (capped at 40% over the target). Thus, the investor expectation score ranges from 0
to a max of 120 (if all targets are exceeded by 40% or more).

This scoring standard is based on how well each company performs relative to the best-performing company in the

industry on EPS (20 points max), ROE (20 points max), Stock Price (20 points max), Credit Rating (20 points max),
and Image Rating (20 ponits max). In order to get a score of 100, a company must be the best performing company in
the industry on all 5 measures, achieve no lower than the investor expectation on EPS, ROE, Stock Price, and Image
Rating, and have an A+ Credit Rating.

This measure is used to determine each company's ranking in the Year 20 Scoreboard and Game-To-Date Scoreboard
above. The overall score is calculated by combining the Investor Expectation Score and the Best-In-Industry Score
into a single score using the 50%-50% weighting that was specified by your instructor.



Industry 3 COMPANY PERFORMANCE REVIEW Year 20

Earnings Per Share (%)

EPS scores are based on a 20% or 20 point weighting. Bold numbers indicate achievement of the investor expected EPS shown below each yearly
column head. Best-In-Industry performers earn a top score, and scores of other companies are a percentage of the industry-leading EPS
performance. Game-To-Date scores are based on a weighted average of the annual EPS performances.

Y11 Y12 Y13 Y14 Y15 Y16 Y17 Y18 Y19 Y20 WgtAvg. Y20 Score G-T-D Score
(267) (2.85) (3.05) (3.26) (349) (366) (3.84) (4.03) (4.23) (4.44) (355 T.E. B-II LE B-II

A 3.06 -186 -6.01 -9.84 -4.29 1.50 0.70 -217 -532 -8.70 -3.06 0 0 0 0 A
B 1.29 3.57 0.72 222 5.00 6.32 5.01 2.19 2.41 4.99 3.30 21 7 19 10 B
C 2.87 1.98 2.61 3.69 5.25 6.80 7.12 7.73 6.72 8.64 517 24 12 24 16 C
D 3.19 4.19 4.88 412 6.85 6.35 7.99 9.38 9.30 10.92 6.49 24 15 24 20 D
E 3.91 3.30 3.06 1.11 2.57 5.43 4.46 5.49 7.75 14.40 4.99 24 20 24 15 E
F 2.66 3.43 3.65 3.90 5.49 6.09 8.17 7.48 10.76 12.80 6.22 24 18 24 19 F
G 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0 0 0 0 G
H 5.80 0.10 3.22 -1.89 3.77 1.29 0.08 3.72 0.56 1.98 1.70 9 3 10 5 H
I 3.56 2.70 2.40 3.97 5.76 5.94 7.00 7.98 7.14 9.81 5.49 24 14 24 17 I
J 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0 0 0 0 J
K 202 -029 199 -3.17 -0.78 -0.02 0.00 -0.11 -1.35 -094 -0.76 0 0 0 0 K
L 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0 0 0 0 L
Return on Equity (%)
ROE scores are based on a 20% or 20 point weighting. Bold numbers indicate achievement of the investor-expected ROE shown below each yearly
column head. Best-In-Industry performers earn a top score, and scores of other companies are a percentage of the industry-leading ROE
performance. Game-To-Date scores are based on a weighted average of the annual ROE performances.
Y11 Y12 Y13 Y14 Y15 Y16 Y17 Y18 Y19 Y20 WgtAvg. Y20 Score G-T-D Score
(15.0) (15.0) (15.0) (15.0) (15.0) (15.0) (15.0) (15.0) (15.0) (15.0) (15.0) I.E. B-I-I1 1. E. B-I-1
A 194 -165 955 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0 0 0 0 A
B 8.1 18.2 4.1 1.7 221 224 14.8 59 8.1 1.7 12.6 16 7 17 12 B
C 17.3 11.0 13.1 15.6 19.5 20.7 19.6 18.9 15.1 15.7 17.4 20 10 22 17 C
D 19.7 221 22.3 16.5 23.5 19.2 20.6 20.7 18.4 21.3 20.9 24 13 24 20 D
E 22.9 18.6 18.4 8.0 12.6 21.8 15.5 16.3 204 32.3 20.3 24 20 24 19 E
F 16.2 17.7 17.7 16.7 204 19.1 21.4 16.5 211 22.8 20.0 24 14 23 19 F
G 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0 0 0 0 G
H 35.2 0.5 11.3 =71 13.1 4.7 0.3 8.5 1.6 5.8 59 8 4 8 8 H
I 21.2 15.3 12.6 17.7 23.8 20.5 20.5 19.8 15.6 19.3 19.3 23 12 23 18 I
J 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0 0 0 0 J
K 12.9 -19 -194 350 -11.0 -0.4 -0.1 22 325 -281 -11.9 0 0 0 0 K
L 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0 0 0 0 L
Stock Price ($ per share)
Stock Price scores are based on a 20% or 20 point weighting. Bold numbers indicate achievement of the investor-expected stock price shown below
each yearly column head. Best-In-Industry performers earn a top score, and scores of other companies are a percentage of the industry-leading stock
price performance. Game-To-Date scores are based solely on the most recent year's stock price.
Y11 Y12 Y13 Y14 Y15 Y16 Y17 Y18 Y19 Y20 Y20 Score G-T-D Score
(32.00) (34.25) (36.75) (39.25) (42.00) (44.25) (46.25) (48.75) (51.25) (53.50) I.E. B-I-I ILE. B-I-I
A 36.86 2017 12.27 8.1 506 12.85 8.02 4.83 5.47 4.55 2 0 2 0 A
B 17.03 46.78 2409 2566 65.01 105.21 59.38 30.09 23.01 57.86 21 5 21 5 B
C 36.15 1967 28654 4231 7415 109.64 107.45 10647 77.91 116.08 24 9 24 9 C
D 4717 56.07 6713 50.59 100.31 81.68 136.46 169.69 176.78 207.91 24 17 24 17 D
E 64.68 3941 3284 1842 2785 84.24 60.08 70.39 100.79 202.57 24 16 24 16 E
F 32.03 4439 4297 4959 71.94 83.80 131.26 100.39 201.52 250.09 24 20 24 20 F
G 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0 0 0 0 G
H 99.37 41.70 3502 1950 48.42 2477 1415 4176 2212 2470 9 2 9 2 H
I 55.46 29.21 2542 5097 101.73 9511 10542 116.13 103.58 176.81 24 14 24 14 I
J 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0 0 0 0 J
K 21.70 1257 7.73 5.03 4.80 4.85 5.02 4.65 5.10 4.55 2 0 2 0 K
L 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0 0 0 0 L
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Industry 3 COMPANY PERFORMANCE REVIEW Year 20

(concluded)

Credit Rating

Credit rating scores are based on a 20% or 20-point weighting. Bolded credit ratings indicate meeting or beating the B+ investor expectation shown
below each yearly column head. For the Best-In-Industry scoring, companies with an A+ credit rating earn a score of 20 points, and lesser credit
ratings earn lower scores. Game-To-Date scores are based solely on the most recent year's credit rating.

Y11 Y12 Y13 Y14 Y15 Y16 Y17 Y18 Y19 Y20 Y20 Score G-T-D Score
(B+) (B+) (B+) (B+) (B+) (B+) (B+) (B+) (B+) (B+) I.E B-II IE. B-I-I
A B-— C- C- C- C- C- C- C- C- C- 0 1 0 1 A
B C C+ C- C B A—- C+ C C- C+ 8 8 8 8 B
C B B-— B B+ A— A+ A+ A+ A A+ 24 20 24 20 C
D B+ B+ A— A A A A A+ A+ A+ 24 20 24 20 D
E A- B-— B-— C C C+ C+ B-— B B+ 20 17 20 17 E
F A—- B+ B B+ B+ A— A— A A+ A+ 24 20 24 20 F
G 0 0 0 0 G
H B+ C B+ C- A— A A+ A+ A+ A+ 24 20 24 20 H
I B+ C+ C B B+ B B+ A— A—- A+ 24 20 24 20 I
J 0 0 0 0 J
K B-— C- C- C- C- C- C- C- C- C- 0 1 0 1 K
L 0 0 0 0 L
Image Rating
Image rating scores are based on a 20% or 20-point weighting. Bolded image ratings indicate meeting or beeting the yearly target of 70 shown below
each column head. Best-In-Industry performers earn a top score, and scores of other companies are a percentage of the industry-leading image
rating. Game-To-Date scores are based on the average of the image ratings for the last three scheduled years.
Y11 Y12 Y13 Y14 Y15 Y16 Y17 Y18 Y19 Y20 Y18-Y20 Y20 Score G-T-D Score
(70) (70) (70) (70) (70) (70) (70) (70) (70) (70) Average T.E. B-I-I I.E. B-I-I
A 87 78 64 60 49 56 50 45 44 43 44 12 9 13 9 A
B 66 80 85 85 68 68 78 95 99 100 98 24 20 24 20 B
C 85 88 93 91 93 91 94 92 92 95 93 24 19 23 19 C
D 59 83 61 61 62 85 76 79 86 97 87 24 19 22 18 D
E 70 66 75 73 90 93 88 86 84 86 85 22 17 22 17 E
F 75 69 64 72 69 69 87 89 87 90 89 23 18 23 18 F
G 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 G
H 79 90 100 96 98 95 93 91 87 87 88 22 17 23 18 H
I 71 79 85 82 78 77 87 86 91 89 89 23 18 23 18 I
J 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 J
K 83 61 70 85 71 69 69 60 83 53 59 15 11 17 12 K
L 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 L

Corporate Social Responsibility and Citizenship “ Gold Star Award ¢

for Corporate Citizenship

Igﬂ:f;mg:)Lpnesr:g:ﬁ,ltj;zsngoglig;?‘gﬁte Image Rating Points Beginning in Year 14, the World Council for Exemplary

— P — P . Generated from Corporate Citizenship presents a Gold Star Award to the
Total (5000s) Per Pair Sold ($/unit) CSRC Expenditures company spending the biggest % of its revenues for

High Avg. Low High Avg. Low High Avg. Low social responsibility and citizenship initiatives.

Year 11 12,960 3,298 0 1.91 0.51 0.00 4 1 0

Year 12 12,200 4,033 0 256 076 0.00 8 3 0 Award Winner 2nd Place

Year 13 14,027 3,945 0 239 062 0.00 12 4 0

Year 14 12,200 3,425 0 245 0.61 0.00 16 6 0 Y14 He Hate Me C Company

Year 15 12,200 3,260 0 202 049 0.00 19 7 2 Y15 He Hate Me Classics

Year 16 17,771 4,999 0 3.00 070 0.00 18 7 2 Y16 Classics He Hate Me

Year 17 20,204 5,919 0 297 073 0.00 19 8 0 Y17 Classics D Company

Year 18 20,222 7,964 0 292 089 0.00 20 10 0 Y18 Classics He Hate Me

Year 19 20,350 8,268 0 256 087 0.00 20 10 0 Y19 Classics He Hate Me

Year 20 25,635 9,688 0 254 090 0.00 20 11 0 Y20 Classics He Hate Me
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